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SUBJECT: QUALITY PROBLEM OF U.S. SOYBEAN MEAL IN HUNGARY PERSISTS 

1 . ON AUGUST 1 1 AGATT AND ECONOFF MET ORBAN OF AGRIMPEX 
(FTO) TO DISCUSS LATEST SOYBEAN MEAL SITUATION FOR 
HUNGARY. BELOW ARE MAJOR POINTS MADE BY HIM. 

2. HUNGARY IN 1977 WILL IMPORT 15 PERCENT MORE SOYBEAN 
MEAL THAN LAST YEAR, AS FORECAST BY FAS. THE SHARP RISE 
IS DUE TO INCREASE IN SWINE PRODUCTION WHICH SEEMS TO BE 
PEAKING THIS YEAR. BECAUSE GOVERNMENT WANTS TO MAINTAIN 
SWINE PRODUCTION AT THIS HIGH RATE. SOYBEAN MEAL IMPORTS 
IN YEARS TO COME SHOULD STAY ALSO AT HIGH LEVEL. 

3. MAJOR SOURCE SOYBEAN MEAL IS BRAZIL WHICH WILL 
SUPPLY FOUR-FIFTHS OF HUNGARY'S IMPORT NEEDS IN 1977 
WHILE REST WILL COME FROM U.S. IMPORTS FROM U.S. WILL 
REMAIN AT RELATIVELY LOW LEVEL ON ACCOUNT OF PERSISTENT 
QUALITY PROBLEMS MAKING U.S. MEALS MORE EXPENSIVE. 
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4. HUNGARY CONTINUES DISSATISFIED WITH LOW QUALITY 
SOYBEAN MEAL IMPORTS FROM U.S. SEVERAL SHIPMENTS 
RECEIVED THIS YEAR FROM U.S. CONTINUED TO ARRIVE WELL 
BELOW QUALITY STIPULATED IN CONTRACT (PROTEIN 
CONTENT). IN ONE LARGE SHIPMENT PROTEIN LEVEL WAS 

AS LOW AS 46 PERCENT AGAINST 50 PERCENT CONTRACTED. 
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FOR CONTRAST BRAZILIAN MEAL REGULARLY ARRIVES AT 
LEVEL OF QUALITY CONTRACTED, MAKING THIS MEAL MORE 
RELIABLE QUALITY- WISE. FURTHERMORE, A LARGE CARGO 
RECENTLY RECEIVED FROM U.S. WAS HEAVILY INFESTED WITH 
CERTAIN PESTS. ALTHOUGH U.S. PHYTOSANITARY REGULATIONS 
DO NOT APPLY TO THESE PESTS, HUNGARIAN REGULATIONS 
PROHIBIT IMPORTATION OF SUCH CONTAMINATED PRODUCTS. 

5. COMMENTS. QUALITY PROBLEMS WITH U.S. MEALS 
PERSIST. OF THE ESTIMATED 550,000 TONS OF SOYBEAN 
MEAL IMPORTS U.S. SHARE WILL BE LIMITED ONLY TO ABOUT 

1 10.000 TONS IN 1977. THIS IS A FAR CRY FROM THE 

280.000 TONS OF U.S. MEAL IMPORTS IN 1974 WHEN 

THIS TONNAGE REPRESENTED MORE THAN TWO-THIRDS OF ALL 
IMPORTS. 

6. IN ADDITION TO PERIODIC BRAZILIAN EXPORTS SUBSIDIES, 
THE LOW QUALITY OF U.S. MEAL MAKES BRAZILIAN MEAL 
CHEAPER. ALTHOUGH HUNGARY REGULARLY IS COMPENSATED 
FOR THE LOWER QUALITY OF U.S. MEAL RECEIVED, THE AMOUNT 
OF SETTLEMENT NEVER COVERS THE REAL LOSS IN FEEDING 
VALUE OF MEAL. THIS MAKES BRAZILIAN MEAT CHEAPER PER 
UNIT OF PROTEIN AND MORE RELIABLE QUALITY- WISE. 

7. DURING THE PAST THREE YEARS THE U.S. HAS LOST ALMOST 

200.000 TONS OF MEAL IN HUNGARIAN MARKET LARGELY 
BECAUSE LOW QUALITY. EVEN AT CURRENT RELATIVELY LOW 
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PRICES THE LOSS AMOUNTS TO BETWEEN $30-40 MILLION. 

KAISER 
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